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The  tables  contained  in  this  volume  are  issued  with  a  view  to 
giving  to  the  pubhc,  and  more  particularly  to  the  economic  public, 
information  as  to  Germany's  payments  under  Part  VIII  of  the 
Treaty  of  Versailles  and  the  distribution  of  such  payments  between 
the  Allied  Powers. 

It  is  desired  to  lay  great  emphasis  on  the  fact  that  many  of  the 
figures  contained  in  the  tables  are  still,  for  one  reason  or  another, 
entirely  provisional ;  such  provisional  figures,  the  most  important 
of  which  are  herein  distinguished  by  italics,  are  merely  estimates 
and  have  no  greater  authority  from  the  Keparation  Commission 
behind  them,  than  that  of  a  simple  appi:oximation.  The 
margin  of  error  varies  considerably  in  different  cases.  It  is  not 
improbable,  however,  that  the  main  conclusions  which  can  be 
draw^n  from  the  accounts  as  now  presented  will  not  be  substantially 
affected  when  the  various  amounts  in  question  have  been  definitely 
determined.  Some  effort  is  made  to  indicate,  in  the  notes  which 
accompany  the  separate  statements,  the  extent  to  which  important 
figures  are  provisional,  and  it  is  intended  to  publish  further  state- 
ments at  half-yearly  intervals  which  should  successively  supersede 
preceding  statements  and  narrow  the  range  of  what  is  provisional. 

With  a  view  to  a  proper  understanding  of  the  accounts,  which 
are  presented  in  as  clear  a  form  as  their  inherent  complication 
allows,  the  following  general  explanation  may  usefully  be  offered  to 
those  w^ho  study  them. 

In  the  first  place  the  Reparation  Commission  has  two  main 
series  of  accounts  to  keep,  the  first  being  the  accounts  of  the  Repara- 
tion Commission  with  Germany,  and  the  second  the  Reparation 
Commission's  accounts  with  the  various  powders  who  participate  in 
German  receipts.  It  might  have  been  expected  that  the  two  series 
would  be  little  more  than  different  arrangements  of  the  same  figures, 
but  two  facts  destroy  a  close  correspondence  between  them. 

Firstly,  in  at  least  one  case  of  importance,  namely,  the 
delivery  of  merchant  shipping  under  x\nnex  III  to  the  Reparation 
chapter  of  the  Treaty  of  Versailles,  the  value  credited  to  Germany 
does  not  correspond  with  the  value  debite^l  to  the  receiving  Powers. 
The  difference  is  due  to  a  provision  of  the  Inter- Allied  Financial 
Agreement  signed  at  Spa  on  the  16th  July.  1920,  whereby,  for  the 
purpose  of  distribution  between  the  Allies  (a  question  which,  under 
Article  237  of  the  Treaty)  is  solely  wathin  the  competence  of  the 
Allied  Governments,  a  method  of  valuing  the  ships  was  chosen 
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which  was  not  accepted  at  a  later  date  by  the  Coiiimission  as  a  basis 
of  vakiation  for  the  purpose  of  determining  Germany's  credit 

Germany's  credit  was  based  on  the  best  estimate  which  the  Com- 
mission could  frame  of  the  value  of  the  ships  at  the  time  of  delivery  ; 
the  basis  of  the  Inter-Allied  debits  is  shown  in  the  extract  from  the 
Spa  Agreement  printed  in  the  Appendix. 

The  accounting  discrepancy  thus  arising  is  reconciled  by  a  pro- 
vision, to  which  more  detailed  reference  need  not  here  be  made, 
in  a  subsequent  Inter-Allied  Agreement  signed  at  Paris  on  the 
11th  March,  1922. 

The  second  factor  which  destroys  correspondence  between  the 
two  series  of  accounts  is  that  under  Inter- Allied  Agreements,  the 
distribution  of  receipts  and  their  attribution  to  the  different  cate- 
gories of  charge  imposed  upon  Germany  has  not  m  all  respects 
strictly  followed  the  Treaty  scheme.  It  will  be  understood  that  the 
deviations  in  no  way  affect  Germany's  obligations,  but  only  the 
distribution  of  receipts  between  the  Powers. 

The  force  of  this  remark  will  be  elucidated  by  a  consideration 
of  the  explanation  which  follows  as  to  the  nature  of  Germany's 
obligations  in  the  period  under  review.  This  period  may  be 
divided  into  three  lesser  periods.  The  first  begins  with  the  coming 
into  force  of  the  Treaty  on  the  10th  January,  1920,  and  ends  on 
the  30th  April,  1921.*  During  this  period,  the  obligation  of 
Germany  was  defined  by  Article  235  of  the  Treaty(f). 

It  will  be  observed  that  the  first  charge  on  Germany's  payment 
was  the  cost  of  occupation  as  from  the  Armistice,  only  the  balance 
being  available  for  reparation  (if  one  may  disregard  for  the  present 
purpose  the  payment  considered  necessary  by  the  Allied  and 
Associated  Powers  for  Germany's  food  and  raw  materials,  which 
merely  involves  an  identical  item  on  both  sides  of  the  account). 
These  costs  amounted  to  2,131,9.04,000  gold  marks  (exclusive  of  the 
costs  of  the  American  Army,  which  amounted  to  1,010,614,000 
gold  marks)  and  in  the  event  the  sums  actually  received  from 
Germany  and  attributable  to  the  costs  of  occupation  were  barely 
sufficient  to  meet  this  first  charge. 

It  should  here  be  explained  that  not  all  the  credits  passed  in 
Germany's  favour  during  this  period  were  available  for  meeting  the 
cost  of  occupation.  As  interpreted  by  the  Separation  Commission, 
Article  235  contemplates  only  receipts  of  a  liquid  character  applicable 
"  to  the  restoration  of  the  industrial  and  economic  life  "  of  the 
Allied  and  Associated  Powers  and  not  such  capital  payments  as 
were  involved,  for  instance,  by  the  transfer  of  state  property  to 


*  The  period  actually  begins  somewhat  sooner,  since  the  German  Government 
made  certain  deliveries  in  anticipation  before  the  coming  into  force  of  the  Treaty, 
f  See  page  29. 
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Poland.  It  follows,  therefore,  that  the  actual  payments  made  by 
Germany  during  this  period  are  not  identical  with  the  sums  applied 
under  Article  235  to  the  payment  of  the  costs  of  occupation. 

The  second  period  begins  on  the  1st  May,  1921,  and  covers  sub- 
stantially the  remainder  of  that  calendar  year.  There  is  a  clear 
difference  between  reparation  payments  and  the  reimbursements 
of  the  costs  of  occupation,  and  it  is  only  in  virtue  of  a  special  man- 
date conferred  by  the  interested  powers  that  the  Commission  is  in 
any  way  responsible  for  the  latter. 

Qn  the  28th  April,  1921,  the  Commission  notified  the  German. 
Government  of  its  finding  that  the  total  damage  for  which  Germany 
wasTesponsible  amounted  to  132  milliard  gold  marks;  on  the  5th 
May,  1921,  the  Commission  notified  the  Schedule  of  Payments 
prescribing  the  time  and  manner  for  securing  and  discharging  the 
entire  obligation  of  Germany  for  reparation  under  Articles  231,  232 
and  233  of  the  Treaty,  the  total  obligation  of  Germany  at  this  date 
being  132  milliard  of  gold  marks,  less  ' '  (a)  The  amount  already  paid 
on  account  of  Keparation,  (h)  sums  which  may  from  time  to  time 
be  credited  to  Germany  in  respect  of  State  properties  in  ceded 
territory,  etc.,  and  (c)  any  sums  received  from  other  enemy  or 
ex-enemy  Powers  in  respect  of  which  the  Commission  may  decide 
that  credit  should  be  given  to  Germany,  plus  the  amount  of  the 
Belgian  debt  to  the  Allies,  the  amounts  of  these  deductions  and 
addition  to  be  determined  later  by  the  Commission." 

The  Schedule  prescribed  the  payment  of  a  fixed  annuity  of  two 
milliard  gold  marks  and  a  variable  annuity  equivalent  to  26  per  cent, 
of  the  value  of  German  exports.  Further,  the  Schedule  specifically 
provided  for  the  payment  within  25  days  of  one  milliard  gold  marks 
to  represent  the  two  first  quarterly  instalments  of  the  fixed  annuity. 

The  third  period  opens  with  the  request  dated  14th  December, 

1921,  from  the  German  Government  for  a  partial  postponement  of 
the  payments  prescribed  by  the  Schedule.  While  considering  this 
request,  the  Commission — by  a  decision  taken  on  the  13th  January, 

1922,  at  Cannes,  and  mentioned  in  these  accounts  as  the  "  Cannes 
Decision  " — granted  a  provisional  postponement  of  the  Schedule 
instalments  due  on  the  15th  January  and  15th  February,  replacing 
them  by  payments  every  ten  days  of  31  million  gold  marks,  the 
first  payment  falhng  due  on  the  18th  January.  On  the  21st  March, 
the  Commission  granted  Germany  a  partial  Moratorium  for  her 
Schedule  obhgations  for  the  year  1922,  and  decided  that  she  should 
pay  in  that  year  720  million  gold  marks  in  cash  and  effect  deliveries 
in  kind  to  the  value  of  1,450  million  gold  marks,  the  obligations 
postponed  being  carried  forward  to  the  years  following.  This  partial 
moratorium  was  provisional  in  the  first  instance,  but  subsequently 
confirmed  on  31st  May,  1922,  a  date  which  falls  outside  the  period 
covered  by  the  accounts  now  published. 
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At  the  same  time  a  further  accounting  comphcation  was  intro- 
duced owing  to  the  decision  taken,  at  the  wish  of  the  AlHed  Govern- 
ments concerned,  as  expressed  in  the  Financial  Agreement  of  the 
11th  March,  1922,  that  the  costs  of  the  Armies  of  Occupation  as 
from  the  1st  May,  1921,  should  be  repaid  to  each  of  the  creditor 
Powers,  in  so  far  as  not  already  covered  by  the  requisition  of  paper 
marks  by  the  armies,  out  of  the  deliveries  in  kind  actually  received 
by  them  under  the  Schedule  of  Payments  from  1st  May  to  the  31st 
December,  1921,  and  out  of  the  deliveries  for  1922  as  arranged  for 
that  year  by  the  moratorium  of  21st  March,  1922.  The  effect  is 
to  produce  retroactively  a  deficit  in  German  reparation  payments 
even  before  the  period  for  which  a  partial  moratorium  was 
demanded. 

In  an  Appendix  following  the  tables  will  be  found  extracts  from 
the  Treaty  of  Versailles,  and  from  the  Financial  Agreements  of  Spa 
and  Paris,  which  will  serve  further  to  elucidate  the  Commission's 
accounting  transactions. 

Andeew  McFadyean, 

General  Secretary. 
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I. 

STATEMENT  OF  DELIVERIES  AND  PAYMENTS  ON 
ACCOUNT  PRIOR  TO  1st  MAY,  1921. 

Ill  this  table  it  is  to'  b©  noted  that  the  following  important  items 
are  provisional  :  value  of  ships,  of  livestock,  of  coal  and  lignite,  of 
Armistice  Deliveries,  of  abandoned  war  material,  of  the  Saar  Basin 
and  of  the  property  acquired  by  Cessionary  States,  other  than  that 
for  which  cash  has  been  received. 

In  the  case  of  the  Armistice  Deliveries,  the  final  figure  may  differ 
materially  from  the  figure  provisionally  adopted.  The  estimate  for 
the  Saar  Basin  is  based  on  the  preliminary  valuations  submitted 
by  the  French  and  German  Governments  and  the  estimates  for 
State  properties  in  ceded  territories  under  heading  "  E  "  on 
similar  valuations  by  the  interested  parties. 

It  will  be  observed  that  the  table,  while  relating  to'  Germany's 
obligations  up  to  the  30th  April,  1921,  purports  to  give  receipts  on 
account  of  those  obligations  up  to  the  30th  April,  1922.  The  ex- 
planation is  that  certain  receipts,  such  as  the  proceeds  of  the  liquida- 
tion  of  war  material,  while  applied  by  the  Commission  to  the  extinc- 
tion of  Germany's  obligations  before  1st  May,  1921,  that  is  primarily 
to  the  reimbursement  of  occupation  costs  incurred  before  that  date, 
did  not  actually  come  into  the  hands  of  the  Commission  until  after 
the  latter  date. 

A  word  of  explanation  should  here  be  given  as  to  an  item  fre- 
quently recurring  in  these  tables.  Coal  Supplied  to  Luxemburg. 
Under  Annex  Y  to  the  Keparation  Chapter  of  the  Treaty,  Germany 
undertakes,  on  the  direction  of  the  Commission,  to  effect  this  de- 
livery. From  one  point  of  view  the  coal  is,  of  course,  a  delivery  in 
kind.  On  the  other  hand,  it  is  not  a  delivery  to  a  Power  participat- 
ing in  reparation ;  it  is  paid  for  in  cash  by  Luxemburg  and  sucli 
receipts  are,  in  1922,  credited  towards  satisfaction  of  the  cash 
portion  of  Germany's  obligation  for  the  year.  In  these  tables, 
therefore,  the  item  sometimes  appears  as  a  delivery  in  kind,  and 
sometimes  as  a  cash  receipt,  in  accordance  with  the  main  purpose 
of  the  individual  tables. 
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II. 

DISTRIBUTION    OF   LIQUID   ASSETS  RECEIVED 
BETWEEN  llTH  NOVEMBER,  1918,  AND 
30th  APRIL,  1922. 

The  following  table  shows  the  distribution  of  liquid  assets,  that 
is,  of  the  assets  shown  under  headings  "A,"  "B,"  "C"  and 
"  D  "  of  the  preceding  table.  A  distinction  is  effected  between 
the  items  under  these  headings  and  the  items  under  heading  "  E," 
for  the  reason  that  the  former  alone,  as  explained  in  the  introduc- 
tion, are  available  for  meeting  Army  Occupation  claims  up  to  the 
30th  April,  1921. 


11 


o 
< 


^  £J 

rH 

0-1 

It 

S  00  o 

S  ^  r?^ 
^   2  ^ 

CJ 

i 

iX!  O  a 

Qf  rH 

-J  z 
IS 

H 
CQ 

H 
<X1 


Sec  C3 


.  e3 


-if  a 

CQ  ^ 


I  1 


I  I 


I  I 


I  I 


I  I 


CO 

o 

o  o 

o 

o 

o  o 

o 

o 

CO 

cc~ 

co' 

12 


III  I 


a?  r  o 


I  I  I  I  I 


P-1  c3 


I    I    I    I  I 


I 


I  I 


»0  as  IC  05 

>-H  o 

CO  CO  '^l 
CO 


I  I 


»0         I  O 


I     I     I     I  I 


o  lO       \  ir.\ 

(M  00 


1^  1 


I  ^ 


lO  00  O  r  -  rH 

cq  «5  o> 
CO  iO^G5^0^«0 


CO  00  1— I  CO 
O  O  >0  C5 

i-H 


I  I 


pi?' 


1  I 


llll 

00 


■73  -C. 


I 


llll 


llll 


lO  Kl        O  00 
(N  CO  CO  CO  CO 
CO  lO^CO^-^O^ 
t-^CO^OcTr-T 

OO 


lO  CO  OO  to  CO  (N 
O  O  lO  <M 
QO  O 


CO 


13 


I   I  I 


I  I 


"  2  t>  c8 
<U  O  g  ^ 


I  I 


I    !  I 


I  .1 


I  I  I 


I  i 


I   I  I 


I  2f  I 


I  I 


I  I 


I  I 


III 


i  I 


I  I 


I  I 


o 

05 


I   I  I 


I  I 


I        I  i 


I  1 


00 

S  I 


I     I  ! 


I  I 


I  I 


I  I 


I  I 


I  I 


O  00  o  o  o 

:^  CO  o  c::; 

O  iO  O  so    I  o 

o  t^:)  o 


S  His 


O  Pi  u 
o 


c3  S 


I 


1  lllf 

00  J  •§     52  % 

1  I  ^  Is 

rf 


ec  Tt*  U3 


.be 
I 

O 


a 


^    cq    0^  § 


Si 


D  Pi 

SI  =i:i  ^ 

-|J    O  02 

i=l  4:3  R 

e3  o  03 

=w 

o  ^ 

>i  a  03  •  • ! 

-u  ^ 

r-)  rrt  CO  00  ' 

^  s  <i>; 

05  S  f-i  r3 


CD  S 


14 


CO 

cm 
5S 

ions. 

G.  M. 

7,557  mill] 

^elheries  ; 
lowance  foi 

15 


IV. 


SUMMARY  OF  CREDITS  TO  GERMANY  FOR  CASH 
PAYMENTS  AND  DELIVERIES  IN  KIND  ON 
ACCOUNT  OF  SCHEDULE  OF  PAYMENTS  AND 
ARMY  COSTS,  1st  MAY,  1921-30th  APRIL, 
1922. 


Nature  of  Deliveries  or  Payments,  j  Quantities. 


Value. 


Total. 


A. — Cash  and  ISecurities  : 

(a)  Article  5  of  Schedule  of 
Payments. 

(&)  Variable  Annuity  In- 
stalment of  15th  No- 
vember, 1921. 

(c)  Cash  Payments,  Janu- 
ary—April, 1922. 

Total  Cash  Payments  ... 


B. — Deliveriei  in  Kind  : 

(1)  Proceeds  of  Reparation 

Recovery  Act  (Article 
248). 

(2)  Miscellaneous  deliveries 

under  Annex  11, 
par.  19 

(3)  Ships  (Annex  III)  ... 

(4)  Inland  Watercraft — 

(a)  under  Annex  III, 
para.  6. 

(b)  under  Article  339 

(c)  under  Article  357 

Total  


(5)  Livestock — 

(«)  under  Annex  IV, 

para.  '2a. 
(h)  under  Annex  IV, 

para.  6. 

Total  


Tons. 

376,533 

67,588 

Danube  : 

5,083 

Elbe  : 
Unknown 
h.p. 

377 


Head  other 
than  poultry, 
118,123 


24,170 


1,000,000,000.00 
13,014,991.51 


1,078,250.00 

6,408,940.00 
13,584,635.00 


43,652,593.96 
7,939,421.82 


1,313,660,496.10 

72,263,441.56 
44,193,285.01 

43,889,767.06 


21,071,825.00 


51,592,015  78 


I 
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Nature  of  Deliveries  or  Payments. 


Quantities. 


Value. 


Total. 


B.  — Deliveries  in  Kind — cont. 

(6)  Miscellaneous  deliveries 

under    Annex  JV, 

para.  2 — 
(a)  reconstruction  ma- 
terial under  Annex  lY, 
para.  2&. 

(6)  miscellaneous  de- 
liveries under  Annex 
IV,  para.  2<2. 

Total  

(7)  Coal,  coke  and  lignite  ... 

(8)  By-products  of  coke — 

(a)  Benzol 

(&)  Sulphate   of  Am- 
monia. 

(c)  Solvent  naphtha  ... 

(d)  Coal  tar   and  by- 
products. 

Total  ... 

(9)  Dyestufes  (Annex  VI) 

(10)  Pharmaceutical  pro- 

ducts (Annex  VI). 

(11)  Louvain  Library( Article 

247). 

Total  Deliveries  in  Kind 
under  the  Treaty. 

C.  — Armistice  Deliveries  in  Kind... 

Grand  Total  .. 


Tons. 
16,050,165 

28,682 
30,183 

4,607 
3,810 


Kgms. 

3,649,026 
392,269 


7,930,142.14 
13,171,573.70 


21,101,715.84 


—  275,398,643.36 


6,657,451.17 
3,711,363.65 

993,458.83 
328,180.54 


11,690,454.19 

10,006,781.65 
8,451,211.88 

816,276.01 


560,475,417.34 

3,678,815.81 
|l,877,814,749.25 
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V. 

DISTRIBUTION  OF  RECEIPTS  OTHER  THAN  ON 
PRE-lsT  MAY,  1921,  ACCOUNT. 
1st  may,  1921  30th  APRIL,  1922. 

The  total  for  cash  and  securities,  1,339,648,000  gold  marks,  as 
showD  in  this  Table  will  be  observed  to  difi'er  from  the  total  receipts 
shown  in  Table  IV,  the  explanation  being  that  the  items  6  and  7, 
for  the  purpose  of  the  account  with  Germany,  are  shown  as  Deliveries 
in  Kind,  while  items  8  and  9  are  in  the  nature  of  indirect  payments. 

The  account  shows  a  transfer  of  640  million  gold  marks  to  the 
account  for  Army  costs  incurred  prior  to  1st  May,  1921,  in  accordance 
with  the  Inter- Allied  Arrangement  to  w^hich  reference  v/as  made  in 
connection  with  the  preceding  Table. 

The  credit  items  of  868,000  gold  marks  in  favour  of  Great  Britain 
and  2,147,000  gold  marks  in  favour  of  France,  represent  gains  in 
exchange,  tO'  which  those  powers  are  entitled,  arising  out  of  appre- 
ciation in  the  gold  value  of  sterling  and  francs  paid  over  by  the 
German  Government,  the  value  at  date  of  payment  to  the  Eepara- 
tion  Commission  having  been  guaranteed  by  those  Governments 
for  the  period  during  w^hich  they  were  retained  on  deposit  pending 
a  settlement  as  to'  their  distribution.  The  currencies  in  question 
have  been  paid  over  to  Belgium  ;  the  gain  on  exchange  will  there- 
fore require  adjustment  in  the  Inter-xillied  accounts. 

The  debits  for  deliveries  in  kind  for  the  period  1st  January,  1922,. 
to  30th  April,  1922,  are  showm  on  a  separate  hne  at  the  bottom  of  the 
Table  in  view  of  the  modification  effected  in  Germany's  obligations 
as  from  the  1st  January  last  by  the  grant  of  a  partial  postponement 
of  the  payments  due  under  the  Schedule  of  Payments.  As  explained 
-in  the  introductory  note  the  first  charge  against  these  receipts,  so  far 
as  received  by  Great  Britain,  France  and  Belgium,  is  the  cost  of 
occupation,  this  cost  being  shown  on  Table  YI. 
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VI. 

COSTS  OF  ARMIES  OF  OCCUPATION. 

A  distinction  should  be  drawn  between  the  costs  incurred  up  to 
the  30th  April,  1921,  and  after  that  date.  Costs  incurred  in  the 
earlier  period  are  charged  against  the  liquid  assets  shown  in  Table 
II ;  costs  incurred  in  the  later  period  primarily  against  the  deliveries 
in  kind  shown  in  Table  IV. 

As  explained  in  the  Introductory  Note,  the  Commission,  up  to  the 
30th  April,  1921,  was  responsible  under  Article  235  of  the  Treaty 
for  the  collection  of  the  costs.  Since  that  date  it  has  acted  under 
a  special  mandate  from  the  powers  concerned  for  the  execution  of 
the  financial  clauses  of  the  Treaty  in  general  and  for  the  collection 
of  army  costs  in  particular.  In  neither  period  has  the  Commission 
exercised  any  control,  its  primary  duty  being  to  receive  the  claims, 
to  notify  them  to  Germany,  and  to  make  the  necessary  entries  in  the 
accounts.  In  the  earlier  period,  however,  it  did  take  steps,  through 
a  special  sub-committee,  to  secure  the  submission  of  claims  agreed 
upon  between  the  various  occupying  Powers  and  prepared  on  a 
uniform  basis. 

Current  claims  are  regulated  by  Article  I  of  the  Agreement  of 
the  11th  March,  1922.*  Previously,  the  claims  submitted  to  the 
Commission  were  drawn  up  on  a  statistical  basis  to  represent  the 
whole  cost  of  the  Armies  excluding  such  services  and  supplies  as  are 
furnished  by  Grermany  without  payment.  Part  of  the  cost  thus 
included  in  the  claims  was,  however,  met  out  of  paper  marks 
supplied  by  the  German  Government,  particulars  of  which  have  also 
been  furnished  to  the  Commission. 

The  costs,  stated  by  the  Powers  in  their  national  currencies,  have 
been  in  general  divided  into  quarterly  periods  and  converted  into 
gold  marks  at  the  average  rates  of  exchange  of  each  quarter.  From 
these  gold  mark  sums  there  have  been  deducted  the  gold  mark 
equivalents  of  the  paper  marks  supplied  by  the  German  Government 
arrived  at  by  the  following  process ;  the  paper  marks  received  on  each 
date  were  converted  into  national  currencies  at  the  official  rates  of 
exchange  used  by  the  respective  Armies  of  those  dates,  and  the 
resulting  national  currencies  have  been  converted  into  gold  marks 
by  quarters  at  the  average  rate  of  exchange  of  each  quarter. 

Commissions  of  Control  are,  under  a  decision  of  the  Eeparation 
Commission,  assimilated  to  Armies  of  Occupation  for  the  purpose 
of  the  charge  against  Germany.  Precise  information  as  to  the 
actual  costs  incurred  under  the  former  head  are  not  yet  available. 
They  represent,  however,  an  addition  of  no  great  significance. 


*  See  Appendix  III,  page  32. 
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COSTS  OF  ARMIES  OF  OCCUPATION. 


Names  of  Powers. 

Armies  of  Occupation. 

Gross  Cost. 

Paper  Marks 
Receipts. 

Net  Cost. 

At  30th  April,  1921  : 
Great  Britain 
France 

Belgium   

991,097 
1,275,588 
10,052 
194,599 

89,638 
232,839 

16,955 

901,459 
1,042,749 
10,052 
177,644 

Total  at  30th  April,  1921   

2,471,336 

339,432 

2,131,904 

May,  June  and  July,  1921  : 

Great  Britain   

France   

Belgium 

7,966 
95,814 
12,888 

1,726 
28,720 
1,039 

6,240 
67,094 
11,849 

Total  

116,668 

31,485 

85,183 

August,  September  and  October,  1921  : 
G-reat  Britain 

X*  IcHICU  ••• 

Belgium   

5,045 
48,679 
9,585 

4,327 
5,698 
937 

718 
42,981 
8,648 

Total  

November,  December,  1921,  and  January, 
1922  : 

Great  Britain   

X'lclllLit!                ...             ...             ...  ... 

Belgium 

63,309 

10,962 

52,347 

5,402 
38,297 
9,234 

2,925 
13,570 
1,621 

2,477 
24,727 
7,613 

lotal  ... 

52,933 

18,116 

34,817 

February,  March  and  April,  1922: 

Great  Britain   

France 
Belgium 

5,593 
41,682 
9,431 

4,241 
12,324 
1,8.^7 

1,352 
29,358 
7,534 

Total  

56,706 

18,462 

38,244 

Total  1st  May,  1921,  30th  April,  1922... 

289,616 

79,025  j 

210,591 

Note.— The  net  cost  of  the  U.S.  Army  of  Occupation  was  at  30th  April,  1921, 
1,010,614,000  g.m  For  the  subsequent  periods  of  three  months,  as  shown  above, 
18,376,000  g.m.,  19,221,000  g  m.,  11,515,000  g.m.,  7,048,000  g.m. 
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vn. 

SUMMARY  OF  BALANCES  ON  ALLIED  POWERS' 
ACCOUNTS  CURRENT  AT  30th  APRIL,  1922. 

It  will  be  observed  that  the  distribution  as  shown  in  Table  II  of 
the  liquid  assets  received  between  the  11th  November,  1918,  and 
the  30th  April,  1922,  does  not  correspond  with  the  relative  claims 
on  these  payments  for  Army  of  Occupation  costs  as  show^n  in  Table 
VI.  The  Powers  which  had  incurred  occupation  expenses  were 
entitled  under  the  Treaty  to  receive  the  value  of  the  various  liquid 
assets  in  proportion  to  those  expenses  and  in  priority  to  the  claims 
of  other  Powers  which  had  not  incurred  similar  expenses.  In  order, 
however,  to  avoid  the  necessity  of  cash  payments  between  the  Allies, 
the^  Financial  Agreement  of  Spa,  signed  on  16th  July,  1920,  post- 
poned the  necessary  adjustments  until  after  the  30th  April,  1921, 
these  accounting  adjustments  affecting  the  Reparation  Commission 
accounts  with  the  participants  in  reparation,  and  not  the  account 
with  Germany. 

The  following  Table  shows  in  Part  I  the  manner  in  which  the 
outstanding  claims  of  Great  Britain  and  France  on  the  1st  May, 
1921,  "have  been  partially  liquidated  by  the  transfer  tO'  those  Powers 
of  part  of  the  cash  receipts  from  Germany  subsequent  to  that  date. 
It  should  be  added  in  explanation  of  the  first  column  of  the  Table 
thiit  one  claim  other  than  that  for  occupation  expenses  was  entitled 
tO'  priority  over  the  payment  of  reparation  proper.  This  claim  Is 
covered  by  the  w^ords  "  Coal  advances  "  in  the  column  mentioned, 
and  refers  to  an  arrangement  entered  into  at  Spa  in  July,  1920, 
whereby  certain  advances  were  made  to  Germany  by  Great  Britain, 
France,  Italy,  and  Belgium,  in  order  to  enable  Germany  to  increase 
her'  deliveries  of  coal  under  the  Treaty.  These  advances  were 
repayable  out  of  subsequent  deliveries  in  kind. 

The  second  part  of  the  Table  show^s  the  position  of  the  various 
Powers  as  at  the  30th  April,  1922,  in  respect  of  deliveries  made 
under  the  Schedule  of  Payments  from  the  1st  May,  1921,  onwards 
after  taking  account  of  claims  for  expenses  of  occupation  incurred 
within  the  same  period. 

The  debit  to  France  includes^  in  accordance  with  the  Inter- Allied 
Financial  Agreement  of  the  11th  March,  1922,  a  sum  of  300  milHon 
gold  marks  in  respect  of  the  value  of  the  Saar  mines  which,  so  far 
as  the  present  account  with  Germany  is  concerned,  is  a  cession  the 
value  of  which  is  credited  on  capital  account  in  the  year  of  cession. 
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APPENDIX. 


I. 

TREATY  OF  VERSAILLES. 

********* 

Article  235. 

In  order  to  enable  the  Allied  and  Associated  Powers  to  proceed  at  once 
to  the  restoration  of  their  industrial  and  economic  life,  pending  the  full 
determination  of  their  claims,  Germany  shall  pay  in  such  instalments  and 
in  such  manner  (whether  in  gold,  commodities,  ships,  securities  or  other- 
wise) as  the  Reparation  Commission  may  fix,  during  1919,  1920  and  the 
first  four  months  of  1921,  the  equivalent  of  20,000,000,000  gold  marks.  Out 
of  this  sum  the  expenses  of  the  armies  of  occupation  subsequent  to  the 
Armistice  of  November  11,  1918,  shall  first  be  met,  and  such  supplies  of 
food  and  raw  materials  as  may  be  judged  by  the  Governments  of  the 
Principal  Allied  and  Associated  Powers  to  be  essential  to  enable  Germ'any 
to  meet  her  obligations  for  reparation  may  also,  with  the  approval  of  the 
said  Governments,  be  paid  for  out  of  the  above  sum.  The  balance  shall  be 
reckoned  towards  liquidation  of  the  amounts  due  for  reparation.  Germany 
shall  further  deposit  bonds  as  prescribed  in  paragraph  12  (c)  of  Annex  II 
hereto. 

Article  236. 

Germany  further  agrees  to  the  direct  application  of  her  economic  resources 
to  reparation  as  specified  in  Annexes  III,  IV,  V,  and  VI,  relating  respec- 
tively to  merchant  shipping,  to  physical  restoration,  to  coal  and  derivatives 
of  coal,  and  to  dyestuflfs  and  other  chemical  products;  provided  always  that 
the  value  of  the  property  transferred  and  any  services  rendered  by  her 
under  these  Annexes,  assessed  in  the  manner  therein  prescribed,  shall  be 
credited  to  her  towards  liquidation  of  her  obligations  under  the  above 
Articles. 

Article  237. 

The  successive  instalments,  including  the  above  sum,  paid  over  by  Germany 
in  satisfaction  of  the  above  claims  will  be  divided  by  the  Allied  and  Asso- 
ciated Governments  in  proportions  which  have  been  determined  upon  by 
them  in  advance  on  a  basis  of  general  equity  and  of  the  rights  of  each. 

For  the  purposes  of  this  division  the  value  of  property  transferred  and 
services  rendered  under  Article  243,  and  under  Annexes  III,  IV,  V,  VI, 
and  VII,  shall  be  reckoned  in  the  same  manner  as  cash  payments  effected 
in  that  year. 

********* 
Article  243. 

The  following  shall  be  reckoned  as  credits  to  Germany  in  respect  of  her 
reparation  obligations :  — 

(a)  Any  final  balance  in  favour  of  Germany  under  Section  V  (Alsace- 
Lorraine)  of  Part  III  (Political  Clauses  for  Europe)  and  Sections 
III  and  IV  of  Part  X  (Economic  Clauses)  of  the  present  Treaty; 

(h)  Amounts  due  to  Germany  in  respect  of  transfers  under  Section  IV 
(Saar  Basin)  of  Part  III  (Political  Clauses  for  Europe),  Part  IX 
(Financial  Clauses),  and  Part  XII  (Ports,  Waterways  and  Rail- 
ways) ; 
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(c)  Amounts  which  in  the  judgment  of  the  Reparation  Commission 
should  be  credited  to  Germany  on  account  of  any  other  transfers 
under  the  present  Treaty  of  property,  rights,  concessions  or  other 
interests. 

In  no  case  however  shall  credit  be  given  for  property  restored  in  accordance 
with  Article  258  of  the  present  Part. 

Article  248. 

Subject  to  such  exceptions  as  the  Reparation  Commission  may  approve, 
a  first  charge  upon  all  the  assets  and  revenues  of  the  German  Empire  and 
its  constituent  States  shall  be  the  cost  of  reparation  and  all  other  costs 
arising  under  the  present  Treaty  or  any  treaties  or  agreements  supplementary 
thereto  or  under  arrangements  concluded  between  Germany  and  the  Allied 
and  Associated  Powers  during  the  Armistice  or  its  extensions. 

Up  to  May  1,  1921,  the  German  Government  shall  not  export  or  dispose 
of,  and  shall  forbid  the  export  or  disposal  of,  gold  without  the  previous 
approval  of  the  Allied  and  Associated  Powers  acting  through  the  Reparation 
Commission. 

Article  249. 

There  shall  be  paid  by  the  German  Government  the  total  cost  of  all  armies 
of  the  Allied  and  Associated  Governments  in  occupied  German  territory 
from  the  date  of  the  signature  of  the  Armistice  of  November  11,  1918, 
including  the  keep  of  men  and  beastis,  lodging  and  billeting,  pay  and 
allowances,  salaries  and  wages,  bedding,  heating,  lighting,  clothing,  equip- 
ment, harness  and  saddlery,  armament  and  rolling-stock,  air  services,  treat- 
ment of  sick  and  wounded,  veterinary  and  remount  services,  transport 
service  of  all  sorts  (such  as  by  rail,  sea  or  river,  motor  lorries),  communica- 
tions and  correspondence,  and  in  general  the  cost  of  all  administrative  or 
technical  services  the  working  of  which  is  necessary  for  the  training  of 
troops  and  for  keeping  their  numbers  up  to  strength  and  preserving  their 
military  efficiency. 

The  cost  of  such  liabilities  under  the  above  heads  so  far  as  they  relate  to 
purchases  or  requisitions  by  the  Allied  and  Associated  Governments  in  the 
occupied  territories  shall  be  paid  by  the  German  Government  to  the  Allied 
and  Associated  Governments  in  marks  at  the  current  or  agreed  rate  of 
exchange.    All  other  of  the  above  costs  shall  be  paid  in  gold  marks. 

*-3{-  ******* 

Article  251, 

The  priority  of  the  charges  established  by  Article  248  shall,  subject  to  the 
qualifications  made  below,  be  as  follows  :  — 

(a)  The  cost  of  the  armies  of  occupation  as  defined  under  Article  249 

during  the  Armistice  and  its  extensions ; 
(h)  The  cost  of  any  armies  of  occupation  as  defined  under  Article  249 
after  the  coming  into  force  of  the  present  Treaty; 

(c)  The  cost  of  reparation  arising  out  of  the  present  Treaty  or  any 

treaties  or  conventions  supplementary  thereto; 

(d)  The  cost  of  all  other  obligations  incumbent  on  Germany  under  the 

Armistice  Conventions,  or  under  this  Treaty  or  any  Treaties  or 
Conventions  supplementary  thereto. 

The  payment  for  such  supplies  of  food  and  raw  material  for  Germany 
and  such  other  payments  as  may  be  judged  by  the  Allied  and  Associated 
Powers  to  be  essential  to  enable  Germany  to  meet  her  obligations  in  respect 
of  reparation  will  have  priority  to  the  extent  and  upon  the  conditions  which 
have  been  or  may  be  determined  by  the  Governments  of  the  said  Powers. 
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II. 

INTERALLIED  AGREEMENT  OF  SPA,  16th  JULY, 

1920. 

********* 

Article  6. 

(1)  Grermany,  by  Annex  III  of  Part  VIII  (Reparation)  of  the  Treaty  of 
Versailles,  and  Austria  and  Hungary,  by  the  corresponding  provisions  of 
the  Treatj^  of  St.  Germain  and  the  Treaty  of  the  Trianon,  having  recognised 
the  right  of  the  Allied  and  Associated  Powers  to  the  replacement,  ton  for 
ton  and  class  for  class,  of  all  merchant  ships  and  fishing  boats  lost  or  damaged 
owing  to  the  war,  and  in  view  of  the  great  difficulty  of  fixing  a  fair  value 
for  the  ships  surrendered  except  after  the  actual  sale  of  the  greater  portion 
of  such  ships,  it  is  agreed  as  follows :  — 

The  sale  of  the  ships  allotted  to  the  British  Empire  shall  be  made  before 
May  1st,  1921,  by  the  Reparation  Commission  on  the  British  market  and 
shall  be  made  tO'  British  nationals. 

The  amount  to  be  credited  to  the  ex-Enemy  Powers  and  debited  to  the 
British  Empire  in  respect  of  merchant  vessels  and  fishing  craft  allotted  to 
it,  or  subsequently  transferred  to  it  under  Inter-Allied  Agreements,  shall 
subject  to  adjustments  rendered  necessary  by  repairs  or  the  expenses  of 
delivery  be  the  actual  price  realised  by  such  sales. 

In  the  case  of  other  Powers,  the  amount  to  be  debited  in  respect  of 
merchant  vessels  and  fishing  craft  allotted  to  them,  or  subsequently  trans- 
ferred to  them  under  Inter- Allied  Agreements,  shall  be  the  average  amounts, 
subject  to  similar  adjustments,  realised  by  the  sale  of  similar  ships  of  each 
class  on  the  British  market. 

The  value  so  ascertained  shall  be  debited  to  the  Allied  Power  and  credited 
to  the  ex-Enemy  Power  concerned  as  on  the  following  dates :  — 

In  the  case  of  Germany,  on  January  10th,  1920,  or  the  date  of  the  delivery 
of  the  vessel  which  ever  may  be  later ;  in  the  case  of  Austria  and  Hungary 
on  the  respective  dates  of  the  coming  into  force  of  Treaties  of  Peace  with 
those  countries. 

Interest  at  5  per  cent,  per  annum  from  the  above  dates  up  till  the  date 
of  sale  or  up  to  May  1st,  1921,  if  the  ships  are  not  sold  before  that  date 
shall  be  debited  to  the  British  Empire  in  respect  of  ships  allotted  or  trans- 
ferred to  it  and  shall  be  credited  to  the  special  interest  account  referred  to 
in  Article  4. 

In  the  case  of  each  of  the  other  Powers  a  lump  sum  shall  be  debited  in 
respect  of  interest  and  credited  to  the  said  special  account.  This  sum  shall 
bear  the  same  proportion  to  the  total  amount  debited  to  the  British  Empire 
in  respect  of  interest  as  the  value  of  the  total  amount  of  tonnage  allotted 
or  transferred  to  that  Power  bears  to  the  value  of  the  total  amount  of 
tonnage  allotted  or  transferred  to  the  British  Empire. 

2.  No  charge  shall  be  debited  to  any  Allied  Power  to  which  German  ships 
have  been  allotted  for  the  use  of  such  ships  after  the  coming  into  force  of 
the  several  Treaties  of  Peace. 

3.  In  the  case  of  ships  transferred,  the  hire  of  such  ships,  until  trans- 
ferred, shall  be  paid  over  to  the  transferring  Power  by  the  Power  to  which 
ships  are  transferred.  Such  payments  shall  be  effected  by  deducting  the 
amount  of  the  hire,  plus  interest  at  5  per  cent,  per  annum  from  the  date  of 
the  transfer  of  the  ships  from  the  first  percentage  payment,  other  than 
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payments  in  kind  or  services  rendered,  received  either  from  Germany, 
Austria,  or  Hungary,  whichever  may  be  the  earliest,  by  the  Power  to  which 
the  ship  is  transferred,  and  adding  it  to  the  first  percentage  payment 
received  by  the  transferring  Power. 

4.  After  the  final  allotment  of  tonnage  by  the  Reparation  Commission, 
there  shall  be  transferred  to  Belgium  out  of  the  shares  of  the  other  Powers 
sharing  in  the  distribution  O'f  tonnage,  such  an  amount  of  tonnage  as  will 
make  up  her  ton  for  ton  allotment  to  a  total  equivalent  to  the  tonnage  of 
the  vessels  condemned  after  the  Armistice  in  the  Belgian  Prize  Court.  Such 
tonnage  shall  be  of  approximately  the  same  age,  type  and  value  as  the 
condemned  ships.  The  contribution  of  each  of  the  transferring  Powers 
shall  be  in  proportion  to  their  approved  claim  for  the  ton  for  ton  allotment 
of  ex-enemy  tonnage. 

,  The  value  of  the  vessels  allotted  to  Belgium,  and  also  of  those  transferred 
to  her  as  above,  will  be  debited  to  the  transferring  Powers  in  the  same 
proportions  as  they  contribute  the  transferred  ships. 

The  condemnation  of  the  above  vessels  in  the  Belgian  Prize  Court  not 
being  recognised  by  the  Allied  Powers :  Belgium,  while  maintaining  the 
validity  of  the-se  decisions  agrees,  in  consideration  of  the  tonnage  trans- 
ferred to  her  under  this  paragraph  (4),  not  to  claim  any  interest  in  these 
vessels  by  reason  of  their  condemnation. 


m. 

FINANCIAL  INTER-ALLIED  ARRANGEMENT  OF 
PARIS,  llTH  MARCH,  1922. 

The  Governments  of  Belgium,  France,  Great  Britain,  Italy  and  Japan, 
respectively  represented  by  the  undersigned,  have  agreed  as  follows :  — 

Article  1. 

1.  The  payments  to  be  made  by  Germany  on  account  of  the  costs  of  the 
Armies  of  Occupation  of  Belgium,  Great  Britain  and  Fiance,  exclusive  of 
the  cost  under  Articles  8  to  12  of  the  Arrangoment  of  the  28th  June,  1919, 
shall  as  from  the  1st  May,  1922,  be  fixed  at  the  following  annual  amounts  :  — 

Belgian  francs   '  102,000,000 

Pounds  sterling   2,000,000 

French  francs    450,000,000 

2.  The  above  figures  are  fixed  on  the  basis  of  the  following  effective 
strengths  :  — 

Belgian  Army    19,300 

British  Army    15,000 

French  Army    90,400 

They  have  been  calculated  on  the  basis  of  a  total  amount  of  220,000,000 
gold  marks.  Out  of  this  amount  a,  sum  of  10,950,000  gold  marks  has  in  the 
first  place  been  allocated  in  respect  of  the  British  Army,  representing  a 
special  allowance  of  2  gold  marks  per  man  per  day,  to  cover  its  higher  cost. 
The  remainder,  or  209,050,000  gold  marks,  has  been  divided  in  proportion  to 
the  number  of  effectives  in  question.  The  conversion  of  the  sums  in  gold 
marks  so  arrived  at  into  national  currencies  has  been  made  at  the  mean 
rates  of  exchange  for  December,  1921. 
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3.  The  sums  definitively  fixed  above  as  the  amounts  to  be  paid  by  Germany 
for  the  year  commencing  on  the  1st  May,  1922,  may  before  the  1st  May  in 
any  subsequent  year  be  revised  for  the  year  commencing  on  that  date  in 
accordance  with  the  following  principles:  — 

(1)  The  total  of  these  sums  shall  be  increased  if  the  total  effective 

strength  of  the  three  Armies  is  increased  in  consequence  of  and 
by  a  number  equal  to  the  reduction  of  the  American  Army ;  the 
increase  shall  be  proportional  to  the  increase  of  effectives  regard 
being  had,  in  so  far  as  it  may  be  necessary,  to  the  special 
allowance  of  2  gold  marks  per  man  per  day  for  the  British  Army. 

(2)  The  total  of  these  sums  shall  be  diminished  if  the  total  strength  of 

the  three  Armies  is  reduced.  The  diminution  shall  be  proportional 
to  the  reduction  in  strength,  regard  being  had,  in  so  far  as  it 
may  be  necessary,  to  the  special  allowance  of  2  gold  marks  per 
man  per  day  for  the  British  Army.  If  the  British  strength  is 
reduced  without  affecting  the  total  strength,  the  total  shall  be 
reduced  by  an  amount  equal  to  so  much  of  the  whole  sum  pro- 
duced by  the  special  allowance  of  2  gold  marks  per  man  per  day 
for  the  British  Army  as  corresponds  to  the  number  of  effectives 
by  which  that  Army  is  reduced. 

But  no  reduction  shall  be  made  so  long  as  the  cost  of  the  three 
Armies,  calculated  on  the  basis  of  the  French  cost  per  head, 
with  the  special  allowance  of  2  gold  marks  per  man  per  day  in 
the  case  of  the  British  Army,  is  not  less  than  the  total  of  the 
sums  set  out  in  paragraph  1. 

(3)  If  the  cost  in  any  one  year  of  the  three  Armies  together,  calculated 

on  the  basis  of  the  French  cost  per  head,  with  a  supplement  of 
2  gold  marks  per  man  per  day  in  the  case  of  British  Army,  is 
less  than  the  total  amount  fixed  for  that  year,  the  difference 
shall  accrue  to  the  benefit  of  Germany  in  the  shape  of  a  reduction 
of  the  amount  payable  for  the  following  year. 

4.  Germany  will,  subject  to  the  provisions  of  Article  2  below,  pay  the 
sums  fixed  under  paragraph  1  of  this  Article  to  the  Belgian,  British  and 
French  Government's  respectively  in  twelve  monthly  instalments.  The 
Belgian,  British  and  French  Governments  will,  at  the  end  of  each  year 
commencing  on  the  1st  May  make  the  adjustments  necessary  to  ensure  that 
the  sum  finally  allocated  to  each  of  them  for  that  year  sball  correspond  to 
the  average  effective  strength  maintained  by  each  of  them  during  the  year, 

5.  The  Governments  concerned  will  each  year,  and  in  the  first  instance 
for  the  year  commencing  the  1st  May,  1922,  decide  upon  the  total  of  the 
sums  in  paper  marks  required  to  cover  the  cost  of  the  services  to  be  furnished 
by  Germany  undei-  Articles  8-12  of  the  Arrangement  of  Versailles  of  the 
28th  June,  1919,  and  upon  the  method  by  which  this  total  sum  shall  be 
divided  among  the  three  Armies. 

6.  In  the  event  of  special  military  measures  of  a  precautionary  or  coercive 
character  being  decided  upon  by  the  Allied  Powers  the  resulting  expenses 
shall  be  claimed  from  Germany  by  the  application  of  Article  249  of  the 
Treaty  of  Versailles  in  addition  to  the  amounts  above  mentioned. 

ARTICLE  2. 

The  Governments  represented  by  the  undersigned  confirm  the  mandate 
which  they  have  given  to  the  Reparation  Commission  to  recover  the  costs 
of  the  Armies  of  Occupation,  and  to  draw  up  a  separate  account  of  such 
costs.  They  further  request  the  Reparation  Commission  to  take  into  con- 
sideration the  obligations  incumbent  upon  Germany,  both  under  the 
Schedule  of  Payments  and  under  Article  249  of  the  Treaty  of  Versailles 
when,  in  reply  to  the  German  Note  of  28th  January,  1922,  the  Commission 
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determines  the  total  payments  to  be  made  by  Germany  during  the  year 
1922  in  cash  and  in  kind. 

The  Governments  further  request  the  C!ommiesion  to  debit  each  of  the 
Powers  concerned  on  Army  of  Occupation  account  for  the  period  from 
1st  May,  1921,  to  31st  December,  1922,  with  the  value  of  the  deliveries  in 
kind  received  by  it  during  the  same  period  up  to  the  amount  due  on  that 
account,  including  therein  the  proceeds  of  the  German  Reparation  (Recovery) 
Act  and  of  all  similar  legislation  passed  in  accordance  with  the  decision  of 
the  Allied  Governments  on  3rd  March,  1921. 

**  ******* 
Article  6. 

Each  of  the  Powers  having  a  credit  due  to  it  on  account  of  reparation 
shall  retain  for  its  own  use,  up  to  the  limit  of  the  share  allocated  to  that 
Power,  without  any  obligation  to  make  payments  in  cash  in  respect  thereof 
at  any  time,  the  value  of  any  deliveries  in  kind  received  up  to  the  31st 
December,  1922,  including  the  proceeds  of  the  British  Reparation  (Recovery) 
Act  and  of  any  similar  legislation  passed  by  the  other  Allied  Powers  in 
pursuance  of  the  decision  of  the  Allied  Governments  of  the  3rd  March,  1921. 

But,  subject  to  the  provisions  of  paragraphs  4  and  5  above  and  of  any 
Inter-Allied  Agreement  already  entered  into,  the  receipts  of  any  Allied 
PoAver  in  respect  of  reparation  in  the  period  to  31st  December,  1922, 
together  with  interest  thereon  at  the  rate  of  5  per  cent,  per  annum  as  from 
the  1st  Januarj^,  1923,  shall  be  taken  into  account  in  determining  the 
proportions  of  reparation  receipts  due  to  each  Power  in  1923  and  subsequent 
years, 

*  *  *  *  *  *  *  *  * 

Article  8. 

Out  of  the  total  amount  of  the  cash  payments  made  by  Germany  in  1921, 
under  Article  5  of  the  Schedule  of  Payments,  the  following  payments  shall 
be  made  in  accordance  with  the  provisions  of  Article  251  of  the  Treaty  of 
Versailles  and  the  Inter-Allied  Agreement  of  16th  June,  1919,  in  regard  to 
Belgian  priority  :  —  • 

(a)  500  million  gold  marks  shall  be  allocated  to  Great  Britain  to  be 

applied  towards  payments  of  the  cost  of  the  British  Army  of 
Occupation  before  the  1st  May,  1921; 

(b)  140  million  gold  marks  shall  be  allocated  to  France  to  be  applied 

towards  payment  of  the  cost  of  the  French  Army  of  Occupation 
before  the  1st  May,  1921. 

The  remainder  of  the  above-mentioned  cash  payments,  as  well  as  cash 
payments  made  after  1921,  will  be  allocated  to  Belgium  on  account  of  her 
priority  until  such  priority  is  satisfied,  with  the  exception  of  the  sum  of 
172  million  Italian  lire  at  present  deposited  with  the  Bank  of  Italy,  which 
shall  be  allocated  to  Italy  on  Reparation  account. 

Any  balance  remaining  due  to  Great  Britain  and  France  as  on  1st  May, 
1921,  will  be  repaid  as  from  the  date  of  the  present  Agreement  and  until 
the  balance  is  liquidated  by  equal  instalments  drawn  from,  the  following 
sources:  — 

(a)  Cash  receipts  accruing  to  the  Reparation  Commission  after  1st  May, 
1921,  other  than  the  annuities  laid  down  by  the  Schedule  of 
Payments ; 
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(h)  After  the  satisfaction  of  the  Belgian  priority,  the  first  cash  receipts 
accruing  to  the  Reparation  Commission  whether  in  respect  of  the 
annuities  laid  down  in  the  Schedule  of  Payments  or  otherwise. 

No  interest  shall  be  credited  or  debited  in  respect  of  the  adjustments 
under  this  Article. 

Article  9. 

In  respect  of  the  value  of  the  Saar  Mines  the  sum  of  300,000,000  gold 
marks  shall  be  debited  to  France  in  distribution  account  in  the  same  way 
as  a  delivery  in  kind  made  in  1922,  and  the  provisions  of  Article  6  of  this 
Agreement  shall  apply  to  this  debit.  Should  the  value  of  the  S'aar  Mines  as 
assessed  by  the  Reparation  Commission  prove  to  be  higher  than  300,000,000 
gold  marks,  the  excess  will  be  liquidated  by  the  distribution  among  the 
Powers  participating  in  reparation  of  "C"  Bonds  to  the  value  of  such 
excess  taken  from  France's  share  in  the  total  serie  of  "  C  "  Bonds. 
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